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Urgency:  No	State Mandated Local Program:  No	Reimbursable:  No
SUMMARY:
This bill directs the California Department of Education (CDE) to encourage school districts, charter schools, and county offices of education to participate in programs that offer reimbursement for school-based health and mental health services. The bill also requires CDE to provide various guidance and assistance related to student health that it already provides to school districts to charter schools and county offices of education.
Specifically, this bill requires CDE to encourage school districts, charter schools, and county offices of education to participate in the Local Educational Agency Medi-Cal Billing Option (LEA BOP) for schools and the Children and Youth Behavioral Health Initiative statewide fee schedule program.
FISCAL EFFECT:
Minor and absorbable General Fund costs to CDE.
COMMENTS:
1) Purpose. According to the author, “Impacted especially by the COVID-19 pandemic, school-aged children have reported increased mental illnesses and physical health concerns. It is imperative that the state takes further action to support these youth.”
2) Background. The LEA BOP allows public schools to receive federal reimbursement through Medi-Cal, the state’s Medicaid program. The program is administered by the Department of Health Care Services (DHCS), in collaboration with CDE. Under LEA BOP, schools are reimbursed for providing certain health services to certain Medi-Cal eligible students. The federal reimbursements cover at least 50% of the cost of providing the service, with the schools covering the remaining cost. Services are delivered to students in Medi-Cal either through schools or through locally-contracted practitioners. Schools may be reimbursed for a wide variety of services, including health and mental health education and evaluations, medical transportation, occupational and physical therapy, physician services, speech pathology, and targeted case management.
The 2021 budget act provided funding of over $4 billion to implement the Children and Youth Behavioral Health Initiative. The goal of the initiative is to improve the state’s behavioral health delivery system for youth. One program supported by the initiative directs DHCS to develop and maintain a statewide fee schedule for outpatient mental health or substance use disorder treatment provided by or through schools. Further, the program requires commercial health plans and Medi-Cal to reimburse these services at or above the rate published in the fee schedule. DHCS launched the fee schedule on January 1, 2024. DHCS is beginning implementation of the program at 47 LEAs and is planning to add more.
Both LEA BOP and the Children and Youth Behavioral Health Initiative statewide fee schedule program provide reimbursements to schools for providing health services to students. However, the services and students each program reimburses may differ.
This bill directs CDE to encourage LEAs to participate in LEA BOP and the Children and Youth Behavioral Health Initiative statewide fee schedule program.
3) Related and Prior Legislation. AB 483 (Muratsuchi), Chapter 527, Statutes of 2023, modifies and imposes new requirements related to timelines, reporting, technical assistance, stakeholder engagement, and guidance for the LEA BOP.
AB 130 (Committee on Budget), Chapter 44, Statutes of 2021, requires the CDE to establish the Office of School-Based Health by January 1, 2022, and requires the office to assist schools with participating in LEA BOP.
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