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ASSEMBLY COMMITTEE ON JOBS, ECONOMIC DEVELOPMENT, AND THE ECONOMY
Carlos Villapudua, Chair
ABPCA Bill Id:AB 2794 (
Author:Bryan) – As Amended Ver:April 4, 2024
SUBJECT:  Community development:  Antidisplacement Commercial Property Acquisition Program
SUMMARY:  AB 2794, also known as the Bryan Community Development Antidisplacement Commercial Property Acquisition Program, proposes the establishment of a program administered by The Governor's Office of Business and Economic Development (GO-Biz). It aims to provide low-interest loans to community-based acquisition partners, enabling them to acquire commercial properties in areas vulnerable to gentrification and displacement. 
Specifically, this bill:  
A. Establishes the Antidisplacement Commercial Property Acquisition Program, to be administered by GO-Biz to provide low-interest loans to eligible community-based acquisition partners to acquire commercial property in communities that are vulnerable to gentrification and displacement. 
B. Specifies the goals of the program, including ensuring local businesses remain in high-risk communities vulnerable to gentrification and displacement.
C. Establishes the Antidisplacement Commercial Property Acquisition Revolving Loan Fund, and would authorize, GO-Biz, upon appropriation by the Legislature to the fund for purposes of the program, to provide low-interest loans for purposes of the program.
D. Requires GO-Biz to adopt regulations to administer the program, including qualifications that prioritize the preservation of Black-, indigenous-, people of color-, and women-owned businesses and the acquisition of commercial property in culturally significant commercial corridors. 
E. Requires GO-Biz to report to the Legislature on the progress of the program by January 1, 2030, or 5 years after the disbursement of the first loan by GO-Biz, whichever is later. 
F. Makes the program contingent upon appropriation by the Legislature in the annual Budget Act or another statute for its purposes.
EXISTING LAW:  
A. Existing law creates the Governor’s Office of Business and Economic Development (GO-Biz) and requires GO-Biz to serve the Governor as the lead entity for economic strategy and the marketing of California on issues relating to business development, private sector investment, and economic growth.
FISCAL EFFECT:  >Unknown
COMMENTS:  Note: This bill is double referred to the Assembly Committee on Judiciary upon passage of this Committee. 
California boasts over 4 million small businesses, with approximately 1.9 million being minority-owned. Minority-owned businesses constitute approximately 46% of all businesses in the state and contribute $192.8 billion in economic output, which is more than the annual Gross Domestic Product of 18 US States, generating $28.7 million in tax revenue, and supporting 2.56 million jobs. Beyond the economic and fiscal contributions, small businesses have a vital role in local capacity building, community engagement, empowering marginalized communities, supporting cultural diversity, creating a more inclusive environment and therefore contributing to a more diverse and inclusive economy. Research shows entrepreneurship creates intergenerational wealth-building opportunities that is particularly strong for minority and women owned businesses. 

According to the author, “existing law lacks sufficient measures to counteract the historical injustices of redlining and predatory banking that have led to systemic disinvestment in Black communities, particularly in South LA. Shortcomings include inadequate support for local small businesses and artisan merchants who lack equitable ownership or decision-making power in their communities. The absence of effective public policy has resulted in local entrepreneurs and community-based organizations substituting for the responsibilities of government agencies, addressing key issues like housing, community safety, and small business support with no municipal or institutional reinforcement. These deficiencies contribute to a cycle of irresponsible gentrification, displacement, and a widening wealth gap due to disproportionate land ownership, as well as inequitable access to capital and other resources that contribute to community development.”
The Legislature has a vital role in supporting long-term statewide economic growth while also ensuring the gains from such growth are widespread throughout the entire State. Building a future where more people of color are homeowners, business owners, and have access to wealth-building infrastructure is critical to the health and vibrancy of California’s economy. 

Author Statement: “Small businesses are the backbone of our economy. A report by the California Office of the Small Business Advocate revealed that small minority-owned businesses contribute $192.8 billion in economic output, generate $28.7 million in tax revenue, and support 2.56 million jobs in California. As California continues to invest unprecedented dollars into development and modernization, we must ensure that our small businesses are not priced out of operation. This bill will create the Anti-Displacement Commercial Property Acquisition Program, which will help our local small businesses acquire commercial property in areas that are vulnerable to gentrification and displacement. This will create a community land trust model that will keep rent costs reasonable for local small businesses and preserve cultural identities of the communities they operate in.”
REGISTERED SUPPORT / OPPOSITION:
Support
None on file
Opposition
None on file
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