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SUMMARY
This bill adds the Stephen Foster Stakes to the group of races which are exempt from the 50-race per day limit on imported races in California.
Major Provisions
Adds the "Stephen Foster Stakes" to the group of stake races which are exempt from the 50-race per day limit on imported races in California.
Makes non-substantive technical changes.
COMMENTS
Background. 
Stephen Foster Stakes. The Stephen Foster Stakes is a Grade I Thoroughbred race held on dirt over a distance of 1 1/8 miles (9 furlongs) for horses three years of age and up. Since 1982, the race has been conducted yearly at Kentucky's world-renowned Churchill Downs. This year, the race is planned for June 29 and carries a purse of $1 million. 
The race attracts some of the country's top older horses. Black Tie Affair (1991), Saint Liam (2005), Curlin (2008), and Gun Runner (2017) all added wins in the race during their respective Horse of the Year campaigns. As part of the Breeder's Cup Challenge, since 2015 the winner of the Stephen Foster Stakes receives automatic entry into the prestigious Breeder's Cup Classic. 
Satellite wagering. Satellite wagering via off-track betting has been legal in California since the 1980s, when California racetracks were beginning to experience declining attendance and handle figures. The industry believed that making the product easier to access would not only expose and market horse racing to potential customers, but it would also make it more convenient for existing patrons to wager more often. 
Simulcasting. Simulcasting is the process of transmitting the audio and video signal of a live racing performance from one facility to a satellite for re-transmission to other locations or venues where pari-mutuel wagering is permitted. Simulcasting provides racetracks with the opportunity to increase revenues by exporting their live racing content to as many wagering locations as possible. This includes other racetracks, fair satellite facilities, and Indian casinos. Revenues are increased because simulcasting provides racetracks that export their real-time content to additional customers in multiple locations who would not have otherwise been able to place wagers on the live racing event. 
Racetrack attendance. Over the past 30 years, the horse racing industry has witnessed a general decline in the number of people attending and wagering at live tracks in California because of several factors, including increased competition from other forms of gaming, the unwillingness of customers to travel a significant distance to racetracks, and the availability of off-track wagering. The declining attendance at live horse racing events has prompted racetracks to rely on revenues from in-state and out-of-state satellite wagering and account wagering. 
Related legislation. AB 1768 (Committee on Governmental Organization) of 2023. This bill would add the Pegasus World Cup to the group of races which are exempt from the 50-race per day limit on imported races in California. (Senate Floor Inactive File) 
AB 3261 (M. Fong) of the current legislative session. Would repeal restrictions in current law relating to the number of races (50) that a Thoroughbred racing association or fair can import each day from out-of-state AB 1946 Page 3 locations when operating a live race meet in the state, as specified. (Assembly Committee on Governmental Organization)
According to the Author
Purpose of the bill. According to the author's office, "this bill provides that all races imported by a Thoroughbred association or fair that are part of the race card of the overall Stephen Foster Stakes day would be exempted from the 50-race per day limit as defined in current law. Over the years, the law has been amended to allow imports of specific well-known stake races outside of this cap for promotional and financial reasons. The author points out that the passage of this legislation will help increase the wagering handle on this specific day (Stephen Foster Stakes) which will lead to increased purses, racetrack revenue, and breeders' awards in California. Purses are important to California's racing industry because they provide revenue to horse owners for their racing operations and to breeders through an increase in the value of their breeding stock."
Arguments in Support
According to the California Authority of Racing Fairs, "Allowing these races to be imported into California beyond the current limitation will generate revenues for California's racing fairs and satellite facilities."
Arguments in Opposition
None on file.
FISCAL COMMENTS
This bill is keyed non-fiscal by Legislative Counsel.
VOTES
:  
YES:  
ABS, ABST OR NV:  

UPDATED
VERSION: January 29, 2024
CONSULTANT:  Eric Johnson / G.O. / (916) 319-2531	  FN: 0002735
