AB 2448
 Page  2
[bookmark: _GoBack]Date of Hearing:   April 16, 2024
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ABPCA Bill Id:AB 2448 (
Author:Jackson) – As Introduced Ver:February 13, 2024
SUBJECT:  Electric Vehicle Economic Opportunity Zone:  County of Riverside
SUMMARY:  AB 2448 aims to establish an Electric Vehicle Economic Opportunity Zone (EVEOZ) in Riverside County, funded by the Legislature. Administered by the California Competes Tax Credit Committee, its purpose is to foster electric vehicle manufacturing jobs and education, particularly targeting lower-income communities.
> Specifically, this bill:  
A. Upon appropriation by the Legislature, establish an Electric Vehicle Economic Opportunity Zone (EVEOZ) for the County of Riverside, administered by the California Competes Tax Credit Committee, for the purpose of creating programs to make electric vehicle manufacturing jobs and education more accessible to lower income communities. 

B. Requires the County of Riverside to assist in determining the geographical boundaries of the EVEOZ. By imposing additional duties on local officials, the bill would impose a state-mandated local program.
 
C. Authorizes the committee to partner with educational institutions, electric vehicle manufacturing businesses, and local and national financial intuitions to develop EVEOZ education, training, and investment programs, as specified.

D. Makes legislative findings and declarations as to the necessity of a special statute for the County of Riverside.
E. Provides that, if the Commission on State Mandates determines that the bill contains costs mandated by the state, reimbursement for those costs shall be made. 
F. Establishing an Electric Vehicle Economic Opportunity Zone (EVEOZ) in the County of Riverside would empower the people with economic and engineering skills, help make the transition to zero-emission vehicles more seamless, and would serve as a model for the establishment of future EVEOZs across the state.
EXISTING LAW:  
A. Existing law, the Sacramento Emergency Clean Air and Transportation Program, authorizes the Sacramento Area Council of Governments to grant awards for eligible onroad emission-reducing projects. Existing law, the San Joaquin Valley Emergency Clean Air Attainment Program, authorizes the San Joaquin Valley Air Pollution Control District to grant awards for eligible onroad and off-road emission-reducing projects.
B. Existing law establishes the California Competes Tax Credit Committee, which has specified duties pertaining to tax credits for economic development.

FISCAL EFFECT: Unknown
COMMENTS:  
It is the intent of the Legislature that, as Executive Order No. N-79-20 established the goal that 100 percent of in-state sales of new passenger cars and trucks will be zero-emission by 2035, lower income communities will share in the economic benefits of the zero-emission vehicle industry, including electric vehicle manufacturing.
The California Competes Tax Credit was created in 2013 to help businesses grow and stay in California. GO-Biz evaluates the most competitive applications based on the factors required by statute, including total jobs created, total investment, wages and benefits paid to employees, economic impact, strategic importance and more. In 2022, the program was extended for an additional five years with at least $180 million in tax credits available for allocation to businesses each year through 2028.

The California Competes Grant Program was created in 2021 and extended each of the following two years, with a total of $120 million allocated for the 2023-24 fiscal year. A significant priority for this grant program is to make resources available to businesses who cannot take advantage of a non-refundable tax credit and is one of the state’s main incentive programs to leverage tens of billions of federal funds available under the Creating Helpful Incentives to Produce Semiconductors (CHIPS) Act, and to encourage growth and expansion of semiconductor manufacturing and research and development in California. In total, as of November 2023, CalCompetes has awarded grants and tax credits to more than 1,200 businesses, creating nearly 165,000 jobs.

The California Competes Tax Credit Committee is comprised of the Director of GO-Biz (Chair), the State Treasurer, the Director of the Department of Finance, and two legislative appointees.

Program awards are based on 14 factors:
• Number of jobs created or retained 
• Compensation paid to employees 
• Amount of investment 
• Duration of proposed project and commitment to remain in this state 
• Extent of unemployment or poverty in business area 
• Extent the benefit to the state exceeds the amount of the credit 
• Incentives available in other states 
• Opportunity for future growth and expansion 
• Other incentives available in California 
• Overall economic impact 
• Strategic importance to the state, region, or locality 
• Training opportunities offered to employees 
• Commitment to treating workforce fairly and creating quality, full-time, wage and salary jobs 
• Extent to which the credit influences the applicant’s decision to relocate jobs into California from states that have enacted laws that:  
· Permit discrimination on the basis of sexual orientation, gender identity, or gender expression; or
·  Deny or interfere with women’s reproductive rights


Author Statement: “This bill is crucial for Riverside County and California as it establishes an Electric Vehicle Economic Opportunity Zone, aiming to enhance accessibility to electric vehicle manufacturing jobs and education in underserved communities. By partnering with educational institutions and businesses, this bill not only fosters economic growth but also promotes sustainable practices, making it vital for the state's future development and environmental goals.”
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