AB 2177
 Page  1
[bookmark: _GoBack]Date of Hearing:  April 17, 2024
ASSEMBLY COMMITTEE ON APPROPRIATIONS
Buffy Wicks, Chair
ABPCA Bill Id:AB 2177
 Author:(McKinnor) – As Amended Ver:March 7, 2024
	Policy Committee:
	Governmental Organization   
	Vote:
	21 - 0

	
	 
	
	 

	
	 
	
	 


Urgency:  No	State Mandated Local Program:  No	Reimbursable:  No
SUMMARY:
This bill authorizes a winegrower to sell spirits of wine to a licensee authorized to manufacture or rectify distilled spirits.
This bill also modifies what it means to “produce” distilled spirits to reference spirits of wine produced by a winegrower.
FISCAL EFFECT:
Minor and absorbable costs to the Department of Alcoholic Beverage Control (ABC), which oversees the activity of licensees under the Alcoholic Beverage Control Act.
COMMENTS:
1) Purpose.  According to the author:
Under current law, spirits of wine, a by-product created by the dealcoholization of wine, can only be sold by wineries to an industrial alcohol dealer, usually as an ingredient in cleaning products, or to a distilled spirits manufacturer.  This limits the potential market for this otherwise consumable product.  This bill would allow winegrowers to sell their spirits of wine to a licensee who is allowed to rectify spirits.  This would create an additional market opportunity for wineries that produce spirits of wine, but also ensuring that the product continues complying with regulations.
This bill is supported by the Wine Institute.
2) Spirits of Wine.  Prior to the enactment of AB 1704 (Santiago), Chapter 375, Statutes of 2023, winegrowers without a distilled spirits manufacturer license could produce spirits of wine only to blend with wine or sell to an industrial alcohol dealer.  AB 1704 allowed winegrowers to additionally sell spirits of wine to a Type 4 license (distilled spirits manufacturer).  However, the Type 4 license does not include craft distillers or other license types authorized to produce distilled spirits.  This bill broadens the type of licensees to which a winegrower can sell spirts of wine.
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