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Urgency:  No	State Mandated Local Program:  No	Reimbursable:  No
SUMMARY:
This bill revises where a trial for an Unemployment Insurance (UI)-related offense may take place to include any county where money or property from the alleged offense was obtained.
FISCAL EFFECT:
Minor and absorbable costs to the Employment Development Department (EDD), which may incur additional costs to travel to another county to participate in a trial that would otherwise occur in the County of Sacramento.
COMMENTS:
1) Purpose.  According to the author, “Existing law suggests that an out-of-state fraudster can only be tried in Sacramento County, which creates a logistical nightmare for law enforcement agencies located elsewhere in the state that happen to apprehend a non-resident committing [UI] fraud.”  The author intends this bill to “clarify the limits of the venue for prosecuting a non-resident defendant for [UI] Fraud.”  This bill is sponsored by the Conference of California Bar Associations. 
2) UI Fraud.  During the COVID-19 pandemic, Congress expanded federal UI benefits and relaxed eligibility criteria through the Pandemic Unemployment Assistance (PUA) program, which the U.S. Department of Labor noted was particularly susceptible to fraud.  PUA was administered by EDD, which experienced a surge in UI claims filed.  Since 2020, EDD has opened over 2,000 investigations of UI fraud, with 731 arrests and 432 convictions as of February 2024.  These cases include examples of UI fraud where out-of-state individuals traveled to California to obtain fraudulent EDD debit cards or filed fraudulent claims online.  
Existing law requires a UI fraud trial to take place in either the county of residence or principal place of business of the defendant, or any county where the defendant was transacting business that resulted in the alleged offense.  If the defendant has no residence or principal place of business in California, existing law requires the trial be held in the County of Sacramento.  In light of the scale of UI fraud that occurred following the COVID-19 pandemic, this bill adds any county where money or property from the alleged offense was obtained to the list of trial locations that must be considered prior to setting the trial in the County of Sacramento.
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