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SUMMARY:
This bill revises a redevelopment agency (RDA) housing successor’s use of its Low and Moderate Income Housing Asset Fund (LMIHF).
Specifically, this bill:  
1. Increases the amount a housing successor may expend from its LMIHF toward homeless prevention and rapid rehousing, from up to $250,000 to up to $500,000 per fiscal year. 
1. Requires the Department of Housing and Community Development (HCD) to publish on its internet website any adjustment to the amount a housing successor may expend for homeless prevention and rapid rehousing based on the Consumer Price Index for All Urban Consumers published by the federal Department of Labor for the preceding calendar year. 
1. Clarifies that a housing successor that receives a transfer of up to $1 million per fiscal year from another housing successor in the region may also contribute up to $1 million per fiscal year from its LMIHF for the specific project identified in the agreement between or among jurisdictions.
FISCAL EFFECT:
HCD indicates minor and absorbable costs.
COMMENTS:
1) Purpose. According to the author:
This bill is a noncontroversial bill that updates an untouched section of law to ensure cities can spend the resources they already have to combat the homeless crisis in this state. This critical legislation opens up additional funds for the construction of regional homeless shelters and ensures fund limits are reflective of increased costs [occurring] since this code section was written in 2012. The bill will also enable local municipalities to be able to meet environmental and low-income housing goals.
2) Background. Existing law dissolved RDAs as of February 1, 2012, and provides for successor agencies to wind down the affairs of dissolved RDAs and make payments for enforceable obligations. As part of the dissolution process, local jurisdictions were required to establish a housing successor to assume the housing functions of the former RDA. The city or county that created the RDA could opt to become the housing successor. If it chose not to, the responsibility was transferred to a housing authority in the jurisdiction of the former RDA. If there was no housing authority, the housing functions were transferred to HCD.  

Existing law requires housing successors to maintain funds generated from housing assets in the LMIHF and use them in accordance with the housing related provisions of the Community Redevelopment Law.  Subsequent legislation modified the allowed uses of funds in the LMIHF to, among other changes, allow a housing successor to fund homelessness prevention services and rapid re-housing. Additional changes allow two or more housing successors within a single metropolitan statistical area and within 15 miles of each other to each transfer up to $1 million from their LMIHFs to develop transit priority projects, permanent supportive housing, agricultural employee housing, special needs housing, and a regional homelessness shelter, if certain conditions are met. 

The cities of Westminster, Garden Grove, and Fountain Valley are partnering with the County of Orange to construct a regional homeless shelter. The estimated cost to operate the center is over $8 million for the first ten years, and the current LMIHF allocation amounts will be insufficient. According to the bill’s sponsor, the city of Fountain Valley, although a housing successor may transfer funds to another housing successor, the receiving housing successor cannot additionally spend its own funds for a regional homeless shelter. This bill clarifies that authority. This bill also increases the amount a housing successor may spend on homeless prevention and rapid rehousing, from $200,000 to $500,000, in recognition of the need for additional funding to support homeless prevention activities.  
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