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SUMMARY
This bill would make various technical and non-substantive changes to provisions of law related to horse racing.
Major Provisions
Deletes an obsolete provision in the Horse Racing Law and makes relating technical amendments.
Clarifies that live also includes live in-state races as part of the organization's racing program.
COMMENTS
Background.
Simulcasting is the process of transmitting the audio and video signal of a live racing performance from one facility to a satellite for retransmission to other locations or venues where pari-mutuel wagering is permitted. Simulcasting provides racetracks with the opportunity to increase revenues by exporting their live racing content to as many satellite wagering locations as possible, such as other racetracks, fairs, and Indian casinos. Satellite wagering facilities accept wagers on races broadcast via simulcast from in-state and out-of-state racetracks. These locations, in turn, generate a great deal of revenue from satellite wagering. Sometimes, the facility is a simulcast facility without live horse racing.
For over 30 years, California has allowed off-track betting at satellite wagering facilities across the state. Satellite wagering was authorized when California racetracks were experiencing declining attendance and handle figures. At the time, the industry believed that making the product more accessible would expose and market horse racing to more customers and make it easier for existing customers to place bets more often. Currently, there are 24 satellite-wagering facilities throughout the state.
There has been a general decline in the number of people attending and wagering at live horse racetracks in California due to a number of factors, including increased competition from other forms of gaming, unwillingness of customers to travel a significant distance to racetracks and the availability of off-track wagering. The declining attendance at live horse racing events has prompted racetracks to rely on revenues from in-state and out-of-state satellite wagering and account wagering.
In 2007, AB 241 (Price), Chapter 594, Statutes of 2007, was enacted to allow for the creation of 15 additional "mini-satellites" in each racing zone, for a total of 45. Bets made at a mini-satellite site have to be done in a place that is only available to individuals who are at least 21 years old. Furthermore, unless permission is obtained, a mini-satellite may only be placed 20 miles or more away from an existing racetrack or satellite facility. This legislation's stated goals were to raise the daily wagering handle and make horse racing more accessible to potential California bettors. The push was made at a time when the state's simulcast wagering market was contracting due to an increase in home wagering (Advance Deposit Wagering). 
In July 2019, the first mini-satellite launched at the Commerce Casino, a card club located close to Los Angeles. Mini-satellites have been strategically placed in various venues, including sports bars, restaurants, and card clubs. In 2023, the following sites were licensed by the CHRB to operate as a mini-satellite location:
1) Commerce Casino, City of Commerce
2) The Derby Room, Sports Grill & Turf Club, Norco
3) Firehouse Restaurant, Bakersfield
4) Glen Arden Club, Glendale
5) Lake Elsinore Hotel & Casino, Lake Elsinore
6) OC Tavern, San Clemente
7) Sammy's Restaurant and Bar, Mission Viejo
8) Santa Clarita Lanes, Santa Clarita
9) Tilted Kilt, Thousand Oaks
Prior legislation. SB 1439 (Price) of 2010. Would have decreased the exclusion zone in which a "mini-satellite" horse racing wagering facility can be situated in proximity to an existing horse racing satellite wagering facility or live horse racing racetrack from a 20 to 15 mile radius. (Failed passage on Senate Floor)
AB 2215 (Fuentes), Chapter 255, Statutes of 2010. Among other things, authorized a mini-satellite wagering facility to enter into an agreement with an advance deposit wagering (ADW) provider to accept and facilitate the placement of any wager at its facility that a California resident could make through that ADW provider.  
AB 241 (Price), Chapter 594, Statutes of 2007. Increased up to 45 mini-satellite wagering sites throughout the State, as defined, that would be able to offer wagering on horse racing via satellite wagering in the northern, central and southern racing zones, as specified. This bill authorized any fair to operate a satellite wagering facility on leased premises within the boundaries of that fair, as specified.
According to the Author
According to the author's office, this bill removes an obsolete provision relating to mini-satellite wagering sites and makes technical changes. In addition, the bill clarifies for mini-satellite contractual purposes that "live" shall mean "live in-state" races as part of the organization's overall racing program
Arguments in Support
None on file.
Arguments in Opposition
None on file.
FISCAL COMMENTS
This bill is keyed non-fiscal by Legislative Counsel.
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