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Urgency:  No	State Mandated Local Program:  No	Reimbursable:  No
SUMMARY:
This bill requires an external financial audit of each campus of the California State University (CSU) to be conducted at least once every three years. 
FISCAL EFFECT:
Ongoing General Fund costs to CSU, potentially totaling in the low millions of dollars, for an external financial audit of each of the CSU’s 23 campuses every three years. 
This estimate assumes (a) each campus would require about $150,000 to comply with campus-level audit requirements, (b) the auditor would charge about $35,000 per campus, and (c) the CSU Chancellor’s Office would require about $120,000 to provide oversight and guidance regarding the audits, among other duties.
COMMENTS:
1) Purpose. According to the author:
While the CSU system currently undergoes an annual audit, there is no requirement to audit its campuses. Without publicly accessible data from each campus, the state cannot fully discern each campus’s specific financial needs. The lack of data also makes it more difficult for unions to participate in fair collective bargaining.
This bill is sponsored by the California Faculty Association.
2) Background. Currently, CSU contracts with an external auditor to conduct an annual financial audit of the CSU. The auditor reviews the financial statements of the CSU Chancellor’s Office and of each campus to produce a single, consolidated audit report. The audit is publicly available. According to CSU, this audit costs about $2 million annually to produce. 
This bill requires a separate audit of each of the 23 CSU campuses every three years, in addition to the currently required consolidated annual audit. 
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