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Urgency:  No	State Mandated Local Program:  No	Reimbursable:  No
SUMMARY:
This bill adds to the list of Medi-Cal benefits diapers for: (1) infants and toddlers with urinary tract infection, colic, or a skin disease related to inadequate diaper hygiene, as specified, (2) children older than three years who have been diagnosed with a condition that contributes to incontinence, or (3) individuals younger than 21 years, if needed to correct or ameliorate a condition. The bill also requires the Department of Health Care Services (DHCS) to seek any necessary federal approval to implement the provisions of this bill. 
FISCAL EFFECT:
Costs of an unknown amount, potentially in the low millions of dollars to DHCS to cover diapers as required by this bill, and to seek federal approval if necessary (General Fund, federal funds). 
According to the Legislative Analyst’s Office, the General Fund faces a structural deficit in the tens of billions of dollars over the next several fiscal years. 
COMMENTS:
1) Purpose. This bill is sponsored by GRACE/End Child Poverty and the California Association of Food Banks. According to the author: 
It is unacceptable that in California in 2024, families are having to choose between feeding their families and buying diapers for their infants. Especially since there is already a federal program such as [Early and Periodic Screening, Diagnostic and Treatment (EPSDT)] that addresses the exact issue of medically necessary diaper access. AB 2446 simply utilizes an existing federal program to expand access to much-needed diaper assistance for California children and families stuck in the endless loop of poverty.
2) Background.
EPSDT Program. The federal EPSDT program requires state Medicaid programs to cover periodic and as-needed medical, vision, hearing and dental screening and services, as well as any other Medicaid service, if the service is needed to “correct or ameliorate” defects and physical and mental illnesses and conditions discovered by the screening services, whether or not such services are covered under the state Medicaid plan.  In California, Medi-Cal enrollees under 21 years of age are eligible for EPSDT benefits. 

Medi-Cal Conflict. Medi-Cal covers diapers for children five years and older when a physician has verified medical necessity. The Medi-Cal provider manual clearly states Medi-Cal does not reimburse for incontinence supplies for recipients younger than age five. The provider manual also states that Medi-Cal may reimburse for incontinence supplies through EPSDT, if the incontinence is due to a chronic physical or mental condition, including cerebral palsy and developmental delay, and at an age when the child would normally be expected to achieve continence. Thus, it is unclear how this EPSDT entitlement can be effectuated for children under age five, given Medi-Cal’s stated policy to not reimburse for incontinence supplies for children under five. DHCS policy also does not acknowledge the possibility of coverage based on conditions related to inadequate diaper hygiene, as proposed in this bill. Under certain circumstances, such as severe diaper rash, diapers might be considered medically necessary to correct or ameliorate a health condition under EPSDT. 
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